Exam 1 Study Sheet

Definitions/Concepts:

1. Know the definitions of Opportunity Cost and Utility

2. Know the primary goal of a publicly owned firm

3. Know all about the strengths and weaknesses of the three business forms (p 11-13)

4. Know how public companies combat the manager agency problem (p 21-22)

5. Know what items are part of Current Assets and Current Liabilities

6. Understand how changes in depreciation affect the income statement, cash, and cash flow formulas

7. Understand and be able to use NOPAT, NCF, OCF, FCF and EVA

8. Understand double taxation and how the U.S. tax code is laid out in general (flat regressive, progressive) p 57-59

9. Understand PV, FV, compounding and discounting (219-222)

10. Understand ordinary annuities and annuities due (p 229-233)

11. Understand compounding periods (p 238)

12. Understand nominal, periodic and effect interest rates (p240-244)

Finance Problems:

1. Be able to work problem 2-3, 2-6 & 2-8

2. Be able to work problem 3-17

3. Be able to work Chapter 6 problems to solve for N, I, PMT, PV, FV

4. Be able to solve for ordinary annuities and annuities due

5. Be able to solve for non-annual compounding periods

6. Be comfortable with problems 6-5, 6-8, 6-11, 6-20, 6-29, 6-31 

